BONA FIDE OFFER IN COMPROMISE

AND BONA FIDE OFFER TO HOLD HARMLESS
TO:       Lonnie G. Schmidt

          Constitutional Educational Research Foundation

          11357A Pyrites Way, Suite 3

          Gold River 95670

          CALIFORNIA, USA

FROM:     Paul Andrew Mitchell, B.A., M.S.

          Private Attorney General

DATE:     November 4, 2002 A.D.
SUBJECT:  unpaid invoices

This is My bona fide offer in compromise and bona fide offer to hold you harmless in connection with My invoices which you have failed to pay heretofore, provided that you now pay the TOTAL AMOUNT DUE shown below, no later than December 1, 2002 A.D.:

Qty        Description                                      Total

---        -----------                                      -----

           Debits:

170 hrs.   Professional Counsel as Private Attorney General

           and litigation between July 7 and November 6,

           2001 A.D. on behalf of clients in:

               Arizona v. Cook, Arizona Supreme Court

               USA v. Vazrik Makarian, Ninth Circuit

               USA v. Ramona Holcombe, Fourth Circuit

               Warfield v. Edwards et al., Fifth Circuit

               USA et al. v. Microsoft, USDC, D.C.

               @ $150.00 per hour

                 (standard rate as published)          $25,500.00

113        named Defendants not served in Mitchell v.

           AOL Time Warner, Inc. et al., DCUS Sacramento,

           due to breach of contract to effect service of

           SUMMONSES and COMPLAINTS:

               process server   @ $70.00 (per Larry Smith)

               Priority postage  @ $5.00

               preparation      @ $25.00

                               ---------

               113 defendants  @ $100.00  =            $11,300.00

                                                       ----------

               Subtotal:                               $36,800.00

           Credits:

           cash payment received without prejudice

           and witnessed by Sheriff D. Anderson        ( 1,000.00)

                                                       ----------

           Subtotal:                                   $35,800.00

           triple damage multiplier authorized for

           Civil RICO violations (18 U.S.C. 1964)       x    3.00

                                                      -----------

           TOTAL AMOUNT DUE:                          $107,400.00

                                                      ===========

See FIRST AMENDED INVOICE FOR DAMAGES AND BREACH OF CONTRACT dated July 1, 2002 A.D.
Sincerely yours,

Paul Andrew Mitchell, B.A., M.S.

Private Attorney General

c/o MBE.COM PMB #332

501 W. Broadway, Suite “A”

San Diego 92101

CALIFORNIA, USA

http://www.supremelaw.org/decs/agency/private.attorney.general.htm
